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Accelerated Depreciation Bill Would 

Give Ag Dealers Marketing Tool 

Fenton, Mo. – The introduction of an accelerated depreciation bill would give U.S. agricultural dealers another tool to market new equipment. Reps. Earl Pomeroy (D-ND) and Wally Herger (R-CA) recently introduced the bill, H.R. 2280, in the House. “This is our number one legislative priority for this session of Congress,” says Paul Kindinger, president/CEO, NAEDA. “We are grateful to Reps. Pomeroy and Herger for sponsoring the legislation and working with NAEDA to support this for dealers, their customers and the entire equipment industry.” 

Reducing the depreciation schedule for farm equipment to five from seven years would allow farmers to update their equipment sooner, which would also allow them to use the latest, and most environmentally friendly, technologies, notes Kindinger. The change would match the depreciation schedule already in place for construction equipment. Although agricultural equipment used in construction (and vice versa) enjoys a five-year depreciation schedule, this new legislation would even the slate when equipment is purchased solely for agricultural use. 

“Accelerated depreciation would allow farmers and ranchers to replace their machinery before it reaches the end of its useful life,” adds Mike Williams, vice president, government relations and public policy, NAEDA. “Simply, it provides an incentive to equipment owners to purchase new machines from dealers that reduce emissions and improve fuel efficiency.” 

Economists for the American Farm Bureau Federation estimate the legislation, coupled with its accompanying tax benefits, would increase farm and ranch income by $800 million in a typical year. The Association of Equipment Manufacturers and Associated Equipment Distributors also support the legislation. 
The North American Equipment Dealers Association is based in Fenton, Mo. It provides educational, finance, manufacturer and government relations services, and legal assistance to more than 5,000 retail agricultural, industrial and outdoor power equipment dealers in the United States and Canada. Visit NAEDA’s Web site at www.naeda.com.
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