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Ag Equipment Depreciation Bill 

Introduced in the Senate
Fenton, Mo. – A proposed change to the federal depreciation schedule for agricultural equipment gets support in the U.S. Senate. Sen. Kent Conrad (D-ND) is the latest sponsor of legislation that would reduce depreciation to five from seven years. 

“We are extremely grateful to Sen. Conrad and cosponsors of S. 1621,” says Mike Williams, vice president of government relations and public policy, North American Equipment Dealers Association (NAEDA). “Reducing the depreciation schedule is the association’s top legislative priority in this session of Congress.” 

Joining Conrad as lead cosponsor of the bill is Michael Crapo (R-ID). Other cosponsors include Jim Bunning (R-KY), Thomas Harkin (D-IA), Blanche Lincoln (D-AR), Pat Roberts (R-KS), and Ken Salazar (D-CO). Conrad joins fellow North Dakota lawmaker Rep. Earl Pomeroy in supporting a change in the tax code. Pomeroy is sponsor of H.R. 2280, a companion bill he introduced in the House with Rep. Wally Herger (R-CA). 
In announcing his sponsorship of S. 1621, Conrad called the seven-year depreciation period an “injustice” because the average life span of big-ticket farm equipment machinery – mostly tractors and combines – is about five years.

“We agree with Sen. Conrad’s assessment,” says Paul Kindinger, NAEDA president/CEO. “This tax code change would give farmers the opportunity to upgrade their equipment sooner and with models that are more effi​cient and environmentally friendly. We really appreciate the work of Congress on this issue.”

Conrad’s bill has been referred to the Senate Committee on Finance. The committee is chaired by Sen. Max Baucus (D-MT). Sen. Chuck Grassley (R-IA) is ranking member of the committee. 
The North American Equipment Dealers Association is based in Fenton, Mo. It provides educational, finance, industry relations, legal assistance, and legislative services to approximately 5,000 retail agricultural, industrial and outdoor power equipment dealers in the United States and Canada. Visit NAEDA’s Web site at www.naeda.com.
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